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Trade Balance 
  

Oil and festive demand drive deficit higher; outlook improving 

Economic Update External Sector  November 14, 2026 

Goods trade deficit rose to a one-year high of ~$40bn in Oct-26 (Sep-26: ~$30bn), 

as imports rose 20% mom while exports rose 11% mom. The increase in imports 

was led by oil (24% mom) and gold (203% mom), while growth in coal and 

fertilizer imports was also significant. Oil exports increased ($9bn; 43% mom), as 

did electronics exports ($7bn; 25% mom).  The deficit is likely to fall in November 

on account of lower oil and gold imports. Net services exports rose to $19.8bn, 

while the Sep-26 surplus was significantly revised higher. We maintain FY27E 

CAD/GDP at 1.7% but note downside potential if oil prices remain lower, with 

CAD/GDP dipping to 1.4% at $90/bbl average Brent. There is also emerging upside 

to our FY27 BOP estimates, with large net FPI inflows since mid-Oct, along with 

significant potential FDI inflows via the IDBI stake sale.  

Goods deficit rises to one-year high due to oil and gold 

Goods trade deficit rose to a one-year high of $39.9bn in Oct-26 (vs $30.2bn in Sep-26), as 

imports rose 20% mom (+16% yoy) to $89.3bn, while exports rose 11% mom (+45% yoy) 

to $49.5bn. Oil imports rose 24% mom to $22.8bn, likely reflecting the delivery of cargoes 

contracted in Sep-26, when average oil prices had risen to ~$100/bbl. Notably, FY27TD 

crude oil import volumes (till Sep) are now ~2% higher than FY26TD. Product import 

volumes, however, remain materially lower (-48%), leading to overall oil import volumes 

being ~7% lower for the year so far. Oil exports rose ~43% mom to $8.9bn, while volumes 

(till Sep) were ~16% lower than last year. Gold imports rose ~206% mom to $5.5bn, while 

silver imports were up ~193% mom to $2bn on festive-season demand. For 7MFY27, total 

goods exports stood at $309bn (22% yoy), with imports at $527bn (16% yoy), leading to a 

trade deficit of $217bn (vs $200bn in 7MFY26). FY27TD, exports to China rose 36% yoy, 

while exports to the US increased 14%. 

Capital goods deficit also rises; export growth trend stays healthy 

Core (non-oil, non-precious metals) exports rose 7% mom (+33% yoy) to $37.3bn, while 

core imports rose 10% mom (+33% yoy) to $59.1bn. As a result, core deficit increased to 

$22bn (vs $19bn previously). Growth was driven by higher coal (22% mom) and fertilizer 

(33% mom) imports, while capital goods import growth slowed (4% mom vs 7% prior). This 

was driven by a sequential fall in electronics imports (-4% mom, 50% yoy) to $14bn, while 

other categories continued to see strong momentum (transport equipment: 18% mom; 

machinery: 11% mom). On the export front, electronics exports rose 25% mom (+63% 

yoy) to $7bn, while engineering goods exports rose 5% mom (+36% yoy) to $13bn. For 

7MFY27, core goods exports stayed strong at $239bn (+18% yoy); however, with core 

imports at $361bn (21% yoy), the core deficit stood at $122bn (vs $96bn in 7MFY26). Within 

this, the electronics deficit alone stood at $57bn (vs $39bn in 7MFY26). 

Services surplus rises in Oct and heavily revised up for Sep; but growth plateauing 

Services surplus rose to $19.8bn in Oct-26 (3% mom, 13% yoy); however, Sep-26 saw a 

large upward revision to $19.2bn vs $16.9bn earlier. As a result, provisional net services 

exports for 7MFY27 stood at $125bn, up 7% yoy, with gross services exports ($260bn) rising 

11% yoy. For Oct-26, exports ($40bn) rose 15% yoy, while imports ($21bn) were up 17% 

yoy. While the recent pick-up in services exports is welcome, the FY27TD average is still 

running below $18bn, while Nov-Mar FY26 saw average monthly net exports of ~$20bn, 

implying an unfavorable base for the next few months, with growth likely to slow. 

FY27E CAD/GDP maintained at 1.7%, but with downside potential emerging 

We maintain FY27E CAD/GDP at 1.7% at an average Brent price of $100/bbl. However, there 

is downside potential if oil prices remain lower; FY27E CAD/GDP dips to 1.4% at $90/bbl 

average Brent. There may also be some upside potential to our BOP estimates due to the 

large FPI inflows seen since mid-Oct ($11.6bn), with the surplus now likely to be higher than 

estimated earlier ($3bn). The completion of the IDBI stake sale in FY27 will also bring in 

~$5.5bn in FDI flows, providing a further boost to the BOP.  
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Exhibit 1: Goods trade deficit rose to $40bn… 

 

Source: CEIC, Emkay Research 

 
Exhibit 2: …as oil imports spiked to $23bn 

 

Source: CEIC, Emkay Research 

 

Exhibit 3: Both gold and silver imports rose sharply due to festive season demand 

 

Source: CEIC, Emkay Research 

 

Exhibit 4: NONG export growth remains strong, but lower than NONG import growth 

 

Source: CEIC, Emkay Research 
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Exhibit 5: However, the growth trend for core exports is now marginally higher than that for 

core imports 

 

Source: CEIC, Emkay Research 

 

Exhibit 6: Net services export growth has plateaued in recent months 

 

Source: CEIC, Emkay Research 
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Exhibit 7: FY27E CAD/GDP maintained at 1.7%, but with oil-led downside potential (and upside 

potential for BOP) 

 

Source: Bloomberg, Emkay Research 
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL): 

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment 

management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading 

markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of BSE 

Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX) and 

National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates] offers the 
most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant banking, commodity 

broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues and financial products 

like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.  

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India (“SEBI”) bearing registration Number INH000000354 as per SEBI 

(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any 

Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their 

observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL has 

not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at 

any point of time.  

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report 
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or will be, directly or indirectly related to specific recommendations or views expressed in this report.  
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document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients simultaneously, 

not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable for all investors, 
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RESTRICTIONS ON DISTRIBUTION 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by laws 

or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such 

jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument 

or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of 

any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.  
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